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NATIONAL ARTHRITIS FOUNDATIOi\

(UEN: S84SSOO10J)

STATEMENT BY THE BOARD

In OUT Opinion,

co the accompanying financial statements set out on pages 6 to 27 are properly drawn up in
accordance with the provisions of the Societies Act 1966, the Charities Act 1994 and other
relcvant regulations and the Singapore Financial Reporting Standards, so as to present fairly, in
all material respect, the state of affairs of National Arthritis Foundation (the "Foundation") as at
31 December 2022 and the results. changes in funds and cash flows of the Foundation for the
year the 11 ended; and

(ii) at tile dale of this statement there are reasonable grounds to believe that the Foundation will be
able to pay its debts as and when they fall due.

The Board Inembers approved and authorised these financial statements for issue.

On bcha!f of The Board,

1'7

I, *,
LAU TANG CHING

Chairman

FELIX WANG E ENG

Honorary Treasurer

6 APR 2023

>^!/.



DAVID YEUNG

INDEPENDENT AUDITOR's REPORT To Tnn MEMBERS OF

NATIONAL ARTHRITIS FOUNDATION coEN: S84SSOO10J)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of National Arumtis Foundation (the "Foundation"), which
comprise the statement of financial position as at 31 December 2022, and the statement of financial
activities, statement of changes in funds and statement of cash flows of the Foundation for the year
then ended, and notes to the financial statements, including a sunrrnary of significant accounting
policies

in our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the Societies Act), the Charities Act 1994 and other relevant
regulations (the Charities Act and Regulations) and Financial Reporting Standards in Singapore
(FRSs) so as to present fairly, in all material respects, the state of affairs of the Foundation as at 31
December 2022 and the results, changes in funds and cash flows of the Foundation for the year ended
on that date

Basis/by Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor 's Responsibilities for the
Audit of the Finonciol Storements section of our report. We are independent of the Foundation in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professionol
Conduct Qnd Ethics/by Public Accountants and Accounting Entities (ACT<A Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion

Other Information

Management is responsible for the other information. The other information comprises Statement by
the Board (set out on page 2) and the information included in the annual report, but does not include
the financial statements and our auditor's report thereon. The amual report is expected to be made
available to us after the date of this auditor's report

Our opinion on the financial statements does not cover the other infonnation and we do not express
any form of assurance conclusion thereon

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materialIy inconsistent with
the financial statements or our kilowledge obtained in the audit, or otherwise appears to be materialIy
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard



DAVID YEUNG

INDEPENDENT AUDITOR's REPORT To Tnn MEMBERS OF

NATIONAL ARTHRITIS FOUNDATION coEN: S84SSOO10J) (Continued)

Responsibilities ofMQnogement ond Those Chorged with Governonce/by the FinQncialStotements

Management is responsible for the preparation and fair presentation of financial statements in
accordance with the provisions of the Societies Act, Charities Act and Regulations and Fuss, and for
such internal controls as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error

in preparing the financial statements, management is responsible for assessing the Foundation's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process

Auditor 's Responsibilities/by the Audit of the FindnciQIStotements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also: -

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perlonn audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, Intentional omissions, misrepresentations, or the override
of internal control

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation's internal control

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Foundation
to cease to continue as a going concern



DAVID YEUNG

INDEPENDENT AUDITOR'S REPORT To Tnn MEMBERS OF

NATIONAL ARTHRITIS FOUNDATION coEN: S84SSOO10J) (Continued)

Auditor 's Responsibilities/by the Audit of the Financial Statemenis (Continued)

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a mariner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

Report on Other Legal and Regulatory Requirements

in our opinion, the accounting and other records required to be kept by the Foundation have been
properly kept in accordance with the provisions of the Societies Regulations enacted under the
Societies Act and the Charities Act and Regulations

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year:-

a) the Foundation has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

b) the Foundation has not complied with the requirements of Regulation 15 of the Charities
(institutions of a Public Character) Regulations

I^STON DAVID YEUNG FAC
Public Accountants and
Chartered Accountants

Singapore, 6 April2023

KRESTON DAVID YEUNG PAC (UEN: 2007/7891W)
A public accounting corporation Incorporated with limited liability and an independent member of the Kreston Global network
128A Tanjong Pagar Road, Singapore 088535

Fax: 62227979Tel: 62237979



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

STATEMENT OF FINANCIAL POSITION

As at 31 December 2022

ASSETS

Non-current assets

Plant and equipment
Right-of-use assets

Total non-current assets

Current assets

inventories

Other receivables, deposits and prepayments
Cash and bank balances

Total current assets

Total assets

LIABILITIES

Current liabilities

ACcruals and contract liability
Other payables

Note

Total current liabilities

2022

S$

4

Net Assets

FUNDS

Restricted fund

Juvenile Arumtis Fund

President's Challenge Fund

1,208

5

6

7

2021

S$

1,208

Unrestricted funds

General fund

Patient Subsidy Care Fund

Total funds

40,865
1,823,193

4,529

1,864,058

4,529

1,865,266

8

106,806
1,554,334

1,661,140

1,665,669

6,347
5,574

The notes set out on pages 10 to 27 form an integral part of and should be
read in conjunction with this set of financial statements

11,921

1,853,345

9

10

7,865
54,728

148,391
71,250

62,593

11

1,603,076

1,080,438
553,266

1,853,345

155,126

930,748
517,202

1,603,076



NATIONAL ARTlmUTIS FOUNDATION

myN: S84SSOO10J)

STATEMENT OF inNANCIAL ACTIVITIES

For the financial year ended 31 December 2022

INCOME

Incomej>Qin generated Jands
Voluntary income
- outright donations
- donation in kind

- member chips
- Presidents Challenge 2022
- Keppel charity golf 2021

Activities for generating funds - had raising
- Charity golf
- Cycling Fundraiser
- Moove for Hope

Umestricted

Funds

General

Fund

s$

Incomefiom charitable activities
- Talchi for Miritis

. Iwerule Arhatis fund

- Physiotherapy fee
- Events and talk

Patient

Subsidy

Care

Fund

sS

29,818

25,968

1,340

Restricted

Funds

12

Other Income

- Government gants
. interest income

- Other Income

IWCmle

animtis

Fund

s$

13

14

15

Presidents

Challenge

Fund

ss

332,236

139,651

69,777

541,664

TOTALINCOME

EXPENDITURES

Costs @18e"erat, "glumds
- Advertisement

- Donation in kind

2022

Total

s$

40

30

11,650

I1,720

- costs of fund raising activities

Charitable activities

- Medical subsidy
- us Day
- SASC

- Workshop event

16

71,250

2021

Total

s$

29,818

25,968

1,340

71,250

71,250

I 1,427

5,159

Other atpend, mres

TOTAL EXPENDITURE

SURPLUS/coEMCIT) BEFORE TAXATION
Taxation

NET MOVEMENT ER FUNDS

Trailster of hads

Bahnce at beginning of year

Bahnce at end of year

16,586

128,376

32,791

12,418

750

627,096

332,236

139,651

69,777

541,664

60,000

105,959

6,420

25,968

32,388

66,956

326,444

139,681

40

30

11,650

11,720

466,125

17

I25,000

6,990

131,990

71,250

13,936

11,427

5,159

328,062

19

(427,406)

199,690

The notes set out on pages 10 to 27 form an integral part of and should be
read in conjunction with tills set of financial statements

16,586

13,936

698,346

2,080

4,655

99,203

6,150

480

105,833

199,690

(50,000)

930 748

(13,936)

(13,936)

6,420

25968

32,388

66,956

6,735

809,907

1,080,438

(13,936)

50,000

517202

(6,735)

(6,735)

1,787

12,418

14,205

71,819

16,016

4,655

553,266

(6,735)

71,250

155 126

20,671

328,062

148,391

6,416

5,049

71,250

(448,077)

250,269

350

11,815

483,625

681,464)

228443

71,250

250,269

1,603,076

1,853,345

228,443

1374633

1,603,076



NATIONAL ARTru, ., l'Is FOUNDATION

myN: S84SSOO10J)

STATEMENT OF CIMNGES un FUNDS

For the financial year ended 31 December 2022

Balance as at 01.01.2022

- Net surplus/(deficit) for the year

Balance as at 31.12.2021/01.01.2022

- Net surplus/(deficit) for the year

<--- Unrestricted --->

Patient

Subsidy
Care Fund

s$

- Transfer of funds

Balance as at 31.12.2022

General

Fund

s$

815,840

114,908

930,748

<-Restricted->

Juvenile President's

Arthritis Challenge
FundFund

s$s$

526,300

(9,098)

517,202

199,690

(50,000)

1,080,438

32,493

(13,936)

50,000

553,266

122,633

155,126

(6,735)

Total

s$

1,374,633

148,391

71,250

228,443

1,603,076

71,250

250,269

1,853,345

The notes set out on pages 10 to 27 form anintegral part of and should be
read in conjunction with this set of financial statements



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

STATEMENT OF CASH FLOWS

For the financial year ended 31 December 2022

Cash flows from operating activities
Surplus for the year
Adjusiments for:-
Plant and equipment winen off
Depreciation of plant and equipment
inventories written off

interest income

Net cash flows before working capital changes
Decrease in other receivable, deposits and prepayments
(Decrease)/ increase in other payables

Net cash generated from operating activities

Cash flows from investing activities
interest received

Decrease/(increase) in fixed deposits

Net cash generated front(used in) investing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

2022

s$

250,269

3,321

2021

s$

(5,159)

228,443

248,431
64,707

(50,672)

5,597
6,885
1,548

(6,15 0)

262,466

236,323
41,541
2,734

6,393
397,981

404,374

280,598

666,840

751,034

7

4,989
(403,300)

1,417,874

The notes set out on pages 10 to 27 form an Integral part of and should be
read in conjunction with this set of financial statements

(398,311)

(117,713)

868,747

751,034



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

I. GENERAL

The Foundation is a non-profit organisation registered as a society on 27 June 1984, and
subsequently became a registered charity on 15 April 1985. Its ^C status was renewed on 5
December 2022 for a period of 3 years till4 December 2025

The principal activities of the Foundation are providing medical subsidies to underprivileged
amwitis patients, supporting research, and educating the coriumunity on the disease to help
artimtis sufferers lead productive lives while promoting healthy living to alleviate arumtis
incidence in Singapore

The registered office of the Foundation which is domiciled in Singapore, is located at 420
North Bridge Road, #03-38 North Bridge Centre, Singapore 188727

SIGNIFICANT ACCOUNTING POLICIES

a) Basis of Preparation

The financial statements of the Foundation have been prepared in accordance with the
historical cost convention, except as disclosed in the accounting policies below, and
in accordance with the Singapore Financial Reporting Standards ("FRS")

in the current financial year, the Foundation has adopted all the new and revised FRS
and Interpretations of FRS ("TNT FRS") that are relevant to its operations and
effective for annual period beginning on or after I January 2022. The adoption of
these new/revised Fuss and TNT Fuss has no material effect on the financial
statements

Significant Accounting Estimates and Judgements

The preparation of the financial statements in conformity with FRS requires the use
of judgements, estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
financial year. Although these estimates are based on management's best knowledge
of current events and actions, actual results may differ from those estimates

Management is of the opinion that there are no critical estimates budgements involved
that have a significant effect on the amounts recognised in the financial statements

Plant and Equipment

Plant and equipment are stated at cost less accumulated depreciation and impairment
losses

The carrying values of plant and equipment are reviewed for impairment when events
or changes in circumstances indicate that the carrying value may not be recoverable

The residual values, useful live and depreciation method are reviewed at end of each
reporting period, and adjusted prospectiveIy as appropriate. The effects of any
revision are recognised in statement of financial activities when the changes arise



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Plant and Equipment (Continued)

Depreciation is calculated on the straight-line method to unite off the costs of the
plant and equipment over their estimated useful lives as follows:-

3 - 5 yearsComputers
5 -10yearsFunxiture and fitting

5 yearsOffice equipment
3 yearsRenovation

All item of plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Ally gain or loss arising on
derecognition of the asset is included in statement of financial acivities in the year the
asset is derecognised

Foreign Currency Transactions

Functional and Presentation Currencies

items included in the financial statements of the Foundation are measured using the
currency of the primary economic environment in which the Foundation operates (the
"functional currency"). The financial statements of the Foundation are presented in
Singapore dollar ("SGD"), which is the functional currency of the Foundation

770nsoctions ondBQlonces

Monetary assets and liabilities in foreign currencies are translated into Singapore
dollar at rates of eXchange at the end of reporting period. Transactions in foreign
currencies are converted at rates closely approximating those ruling at transaction
dates. EXchange differences arising from such transactions are taken to statement of
financial activities

The monetary financial assets and liabilities are denominated in SGD unless
otherwise indicated

Impairment of Non-Financial Assets

The Foundation assesses at the end of each reporting period whether there is an
indication that an asset may be impaired. If any such indication exists, or when armual
impairment testing for an asset is required, the Foundation makes an estimate of the
asset's recoverable amount

All asset's recoverable amount is the higher of an asset's or cash-generating unit's
fair value less costs of disposal and its value in use, and is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. Where the carrying amount
of an asset or cash generating mitt exceeds its recoverable amount, the asset is
considered impaired and is witten down to its recoverable amount



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Impairment of Non-Financial Assets (Continued)

Impairment losses are recognised in the statement of financial activities in those
expense categories consistent with the function of the impaired asset

A previously recognised impairment loss is reversed only if there has been a change
in the estimates used to determine the asset's recoverable amount since the last

impairment loss was recognised. If that is the case, the carrying amount of asset is
increased to its recoverable amount. That increased amount calmot exceed the

carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised previously. Such reversal is recognised in the
statement of financial activities

Financial Instruments

(a) Financial Assets

fontQl recogninoiz and me001, reinent

Financial assets are recognised when, and only when the entity becomes party to
the contractual provisions of the instruments

At initial recognition, the Foundation measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss
(FVPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVPL are

expensed in statement of financial activities

Trade receivables are measured at the amount of consideration to which the

Foundation expects to be entitled in eXchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third party, if
the trade receivables do not contain a significant financing component at initial
recognition

Subsequent measurement

Debt instruments

Subsequent measurement of debt instruments depends on the Foundation's
the asset and the contractual cash flowbusiness model for managing

characteristics of the asset. The three measurement categories for classification
of debt instruments are am orrised cost, fair value through other comprehensive
income ("FVOCl") and FVPL. The Foundation only has debt instruments at
annortised cost

Financial assets that are held for the collection of contractual cash flows where

those cash flows represent solely payments of principal and interest are
measured at annortised cost. Financial assets are measured at am orrised cost

using the effective interest method, less impairment. Gains and losses are
recognised in statement of financial activities when the assets are derecognised
or impaired, and through the amortisation process



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

f) Financial Instruments (Continued)

(a) Financial Assets (Continued)

Derecognitio}?

A thancial asset is derecognised where the contractual right to receive cash
flows from the asset has expired. On derecognition of a financial asset in its
entirety, the difference between the carrying amount and the sum of the
consideration received is recognised in statement of financial activities

(b) Financial Liabilities

Initial recognition and medst, reinent

Financial liabilities are recognised when, and only when, the Foundation
becomes a party to the contractual provisions of the financial instrument. The
Foundation determines the classification of its financial liabilities at initial

recognition. All financial liabilities are recognised initially at fair value plus in
the case of financial liabilities not at FVPL, directly atInbutable transaction
costs

Subsequent measuremen!

After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amorrised cost using the effective interest method
Gains and losses are recognised in statement of financial activities when the
liabilities are derecognised, and trough the amortisation process

Derecognino?I

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. On derecognition, the difference between the
carrying amounts and the consideration paid is recognised in statement of
financial activities

(c) Offsetting of Financial Instruments

A financial asset and a thancial liability shall be offset and the net amount
presented in the statement of financial position when, and only when, an entity
currently has a legal enforceable right to offset the recognised amounts and
intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

g) Impairment of Financial Assets

The Foundation recognises an allowance for expected credit losses (ECLs) for all
debt instruments not held at FVPL. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that

the Foundation expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual
terms

ECLs are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, ECLs are provided for
credit losses that result from default events that are possible within the next 12-
months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is
recognised for credit losses expected over the remaining life of the exposure,
irrespective of timing of the default (a lifetime ECL)

Cash and Cash Equivalents

For the purpose of presentation in statement of cash flows, cash and cash equivalents
comprise cash on hand and at banks and exclude fixed deposits mature more than 3
months which are subject to insignificant risk of changes in value

Inventories

inventories are valued at the lower of cost and net realisable value. Cost is determined

using the first-in first-out method. Net realisable value is the price of which
inventories are sold in ordinary course of business after allowing for cost of
realisation. Provision is made, where necessary, for obsolete, slow moving and
defective inventories

Provisions

Provisions are recognised when the Foundation has a present legal or constructive
obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provision are reviewed at the
end of each reporting period and adjusted to reflect the current best estimate

Contingencies

A contingent liability is :-

A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Foundation; or



NATIONAL ARTHRITIS FOllNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Contingencies (Continued)

A present obligation that arises from past events but is not recognised because

I) It is not probable that an outflow of resources embodying economic benefits wil
be required to settle the obligation; or

it) The amount of the obligation camot be measured with sufficient reliability

A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Foundation

Contingent liabilities and assets are not recognised on the statement of financial
position of the Foundation

Income Recognition

Revenue is measured based on the consideration to which the Foundation expects to
be entitled in eXchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties

Revenue is recognised when the Foundation satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied at a
point in time or over time. The amount of revenue recognised is the amount allocated
to the satisfied performance obligation

income including donations, gifts and grants that provide core funding or are of
general nature are recognised where there is (a) entitlement (b) certainty and (c)
sufficient reliability of measurement. Such income is only deferred when: the donor
specifies that the grant or donation must only be used in future accounting periods; or
the donor has imposed conditions which must be met before the Foundation has
unconditional entitlement

i) Donations

income from donations are accounted for when received, except for committed
donations

11) Rendering of services

income from rendering of services, which include registration fees are
recognised over the period in which the services are rendered



NATIONAL ARTHRITIS FOUNDATION

coEN: S84SSOO10J)

NOTES To Tnn FINANCIAL STATEMENTS - 31 DECEMBER 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

I) Income Recognition (Continued)

ill) Talchi DVD and handbook

Revenue is recognised at a point in time when the performance obligation is
satisfied by transferring a promised goods to the customer. Control of the
Talchi DVD and handbook is transferred to the customer, generally on delivery
of the Talchi DVD and handbook

iv) Government grant

Grants for the purchase of depreciable assets are taken to the deferred grant
account at their fair value where there is reasonable assurance that the grant
will be received and all attaching conditions will be complied with. The
deferred grant is recognised in the statement of financial activities over the
period necessary to match the depreciation of the assets purchased with the
related grant. Grants for operating expenses are recognised in the statement of
financial activities over the period necessary to match them on a systematic
basis to the costs that it was intended to compensate

v) interest income

vi)

interest income is recognised using the effective interest method

A donations-in-kind (if any) is included in statement of financial activities
based on an estimate of the fair value at the date of the receipt of the gift of the
non-monetary asset or the grant of a right to the monetary asset. The gift is
recognised if the amount of the gift can be measured Tellably and there is no
uncertainty that it will be received. No value is ascribed to volunteer services

vii) Membership fee

Membership fee income are recognised rainbly over the term of the
membership

Employee Benefits

Defined Contribt4tion Plans

As required by law, the Foundation makes contributions to the state pension scheme,
the Central Provident Fund (CFF). CPF contributions are recognised as compensation
expense in the same year as the employment that gives rise to the contribution

Donations in kind

in)
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

in) Employee Benefits (Continued)

Employee Leave Entitlement

Employee entitlements to amual leave are recognised when they accrue to
employees. AGCruals are made for the estimated liability for armual leave as a result
of services rendered by employees up to the end of reporting period

Key Management Personnel

Key management personnel are those having the authority and responsibility for
PIarming, directing and controlling the activities of the Foundation. The Members of
The Board and Executive Director are considered as key management personnel of
the Foundation

Leases

The Foundation assesses at contract inception whether a contract is, or contains, a
lease. That is, if the contract conveys the right to control the use of an identified asset
for a period of time in eXchange for consideration

As lessee

The Foundation applies a single recognition and measurement approach for all
leases, except for short-term leases and leases of low-value assets. The Foundation
recognises lease liability representing the obligations to make lease payments and
right-of-use assets representing the right to use the underlying leased asset

Right-cycuse OSset

The Foundation recognises right-of-use asset at the commencement date of the lease
(i. e. the date the underlying asset is available for use). Right-of-use asset are
measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any reineasurement of lease liability. The cost of right-of-use asset
includes the amount of lease liability recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives
received. Right-of-use asset is depreciated on a straight- line basis over the shorter of
the lease tenn and the estimated useful lives of the asset

If ownership of the leased asset transfers to the Foundation at the end of the lease
term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset. The right-of-use asset is also subject to
impairment. The accounting policy for impairment is disdosed in Note 2(e) to the
financial statements

The Foundation's right-of-use assets is disclosed Note 4 to the financial statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

o) Leases (Continued)

As lessee Continued

Leose liabilities

At the coriumencement date of the lease, the Foundation recognises lease liability
measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments that depend on an index or a
rate, and amounts expected to be paid under residual value ^Iarantees

Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs

in calculating the present value of lease payments, the Foundation uses its
incremental borrowing rate at the lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the coriumencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced

for the lease payments made. in addition, the carrying amount of lease liabilities is
reineasured if there is a modification, a change in the lease terni, a change in the lease
payments (e. g. changes to filtere payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset

Short-term leases and Ieoses of low-value OSsets

The Foundation has applied the short-term lease recognition exemption to its short-
term leases of office premises (i. e. those leases that have a lease term of 12 months or
less from the coriumencement date and do not contain a purchase option). Lease
payments on short-term leases and leases of low value assets are recognised as
expense on a straight-line basis over the lease terni

Funds Structure

Unrestricted funds comprise of General fund and Patient Subsidy Care Fund, which
are available for use at the discretion of the management in furtheranCG of the
Foundation's purposes

Restricted funds are represented by "Juvenile Arthritis Fund" and "President's
Challenge Fund" which are subject to restriction on their expenditures according to
the tenn and nature of the appeal and purpose approved

Unless specifically indicated, fund balances are not represented by any specific
accounts, but are represented by all assets of the Foundation
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3. PLANT AND EQUIPMENT

Cost

At 01.01.2021

Wrtte off

At 31,122021/01,012021/

31.12.2022

Accumulated Depreciation
At 01.01.2021

Charge for the year
Wine off

Office Fomiture

Equipment and Fittings
s$s$

At 31,122021/01,012022

Charge for the year

At 31.12.2022

3,014

Net Book Value

At 31.12.2022

At 31,122021

3,014

Computers
s$

5,069
2711

1,910
419

RIGHT-OF-USE ASSETS

2,358

Renovation

s$

10,279
2344

2,329
342

Represented by right-of-use of
- Office premises
- Copier machine

2,411
545

1559

7,935

24,113
24113

2,671

Total

S$

1,397
407

4,824
2,572
2344

- Written off during the year (expiry of lease)

42,475
29168

343

685

1,804

5,052
2572

Less: Accumulated depreciation
- Balance at beginrting of the year
- Addition during the year
- Written off during the year (expiry of lease)

16,319
3,349

19668

13,307

554

961

7,624

25,464
6,885

23571

311

2,883

INVENTORIES

8,778
3321

inventories consist of Tai-Chi for AT^tis DVD and handbooks. The inventories had been

witten off during last financial year

12,099

2022

s$

1,208
4,529

2021

S$

84,491
15,595

100,086
(100,086)

19

(100,086)

100,086
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OTlusR RECEIVABLES, DEPOSITS AND PREPAYMENTS

Deposits
Prepayments
Grant receivable from Singapore Totalis ator Board
- Enhanced Fund-Raising Frogranmie
Grant receivable from Govenrrnent

- Enhanced Fund-Raising Prograrnme
Donation receivable 0.10te 12)
interest receivable

Other receivable

Tote Board's Fund-Raising Programme serves as a catalyst to encourage the community to
better meet the needs of the under served in the community. in financial year 2020, to help
charities during the difficult Covid-19 period, Tote Board and the Govennnent provided joint
support though Enhanced Fund-Raising Programme at a dollar-for-dollar matching up to
S$250,000. The joint support from Tote Board and the Government has been extended to 31
March 2025

2022

S$

CASH AND BANK BALANCES

6,450
7,542

Fixed deposits
Bank balances

Cash on hand

9,176

2021

S$

13,764

Cash and bank balances

5,950
4,396

433

3,500

Less: Fixed deposits runtLrre more than 3 months

40,865

Cash and cash equivalerits as presented in the
statement of cash flows

77,293
17,500

1,667

The fixed deposits are re-priced for a period between 12 months (2021: 12 months) which
Garninterest at 0.35', (2021: 0.3', to 1.2',) per amurn

106,806

2022

S$

405,319
1,417,874

1,823,193

2021

S$

(405,319)

1,417,874

803,300
750,913

121

1,417,874

1,554,334

(803,300)

751,034

751,034
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8. ACCRUALS AND CONTRACT LIABILITY

ACcruals

Advance yoga fees
Advance ICT grant

9. JUVENILE ARTHRITIS FUND

The Juvenile arthiitis Fund was established in year 2017 for the funding received from
CapitaLand Hope Foundation. The fund is set up for providing financial assistance to help
underprivileged children suffering from juvenile ichopathic arthiitis (11A) to deftay their
medical treatment costs and creating awareness and educating the patients and their families
as well as the public on 11A

10. PRESIDENT'S CHALLENGE FUND

The President's Challenge Fund is established for the funding received from President's
Challenge 2022 (PC2022). The fund is set up for the purpose of financing the NAF AT^tis
Rehabilitation Centre. The total amount allocated for the fund is S$237,500 in which the
Foundation has received 30% disbursement from PC2022. The remaining 70' 0 will be
received by 31 March 2023. All funding must be utilised within 3 years after receiving the
first disbursement for the purpose approved

2022

s$

11.

6,347

PATIENT SUBSIDY CARE FUND

The Patient Subsidy Care Fund is designated to subsidise the medical and related costs of
financially needy Singapore citizens and permanent residents who are stricken with arthiitis

12.

6,347

2021

S$

INCOME

6,978
140

747

Donations - tax eyen^t
Donations - non-tax eyeinyt
Donations in kind

Membership fee
Keppel charity golf 2021
President's Challenge 2022

7,865

The Foundation was one of the beneficiaries of KGppel charity golf 2021 organised by KGppel
Club. The donation included S$17,500 funding from Tote Board which had yet to release to
the Foundation in year 2021 (Note 6). The Foundation has received the amount during current
financial year

2022

s$

28,058
1,760

25,968
1,340

2021

s$

71,250

128,376

21,540
I 1,251
12,418

750

60,000

105,959
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13. CHARITY GOLF

income

Donation - tax eyernpt
Donation - non-tax eyeingt

Grant - Singapore Total is at or Board

14. CYCLING FUNDRAISER

income

Donation - tax exeinyt
Donation - non-tax eyerr^t
Grant - Singapore Totalis at or Board

15. MoovE FOR HOPE

2022

s$

187,030

2,989
142,217

income

Donation - tax e), ampt

Donation - non-tax eyeingt

Grant - Singapore Totalis ator Board

16.

332,236

2021

s$

GOVERNMENT GRANTS

Jobs support scheme
Wage credit scheme
Special emuloymerit credit
Career support PTOgrainme claim
Paternity leave and childcare leave claim
Connnuntty Chest Fund
Enhanced Work-Life Grant (Covid-19) Prograrnme
SG United trameeship allowance
IT grant

Shared service grant
ERG grant

175,700

9,475
141,269

326,444

139,651

139,651

125,086

14,595

32,290

14,547

22,940

139,681

69,777

688

17,089
1,800

17,854
1,110

8,000

12,707
801

8,183
747

1,809

I 1,427

39,842

99,203
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OTl^R EXPENDITURES

Accountancy fee
Adjiimstrative fee

Audit fee

Bank charges
Casual labour

Clanntig OKpeiise
Coriumuntty Chest Fund's o<panes
Condolences

Courier o<panes
Depreciation of plant and equipmeii
Ex-gratia
General a, panes
Insurance

internet and telephone
inventories witteri off

Legal and professional fees
Office expenses
Office rental

Parking fee
Plant and equipment witteri off
Postage and starings
Printing and stationery
Refreshments

Repair and manteiiance
Salary and related costs 0.10te 18)
Subscription fee
Subscription fee - ishine
Tramport
Water and electricity

2022

s$

4,650
6,292
5,315

790

10,666
30

700

2021

S$

3,600
22,682

5,500
489

2,244
350

2,150
682

218

6,885
2,133
3,321
8,140

874

1,572
3,202

82

34,725

1,707
308

3,975
1,548

200

201

37,484
170

5,597
20

1,493
835

234

340,617
690

42,355
814

577

50

1,201
3,539

198

236,643
12

3,208
269

450

328,062 483,625
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18. SALARY AND RELATED COSTS

Salary and other short tenn compensation:-
- Key management personnel (Note 20)
- Other staff

CPF contribution: -

- Key management personnel (Note 20)
- Other staff

0016r short tenn benefits:-

- Key management personnel (Note 20)
- Other staff

2022

S$

The Foundation has paid one (2021: two) staffwith annual remuneration above S$100,000

19.

123,500
78,335

TAXATION

The Foundation as a Charity institution is exempted from income tax under section 13(I)(zm)
of the income Tax Act 1947 subject to the compliance with the relevant provisions in the
income Tax Act

201,835

2021

s$

During the year, the Foundation received tax deductible donation amounted to S$247,378
(2021: S$364,174)

13,855

14,353

28,208

204,380
93,100

297,480

20. RELATED PARTY TRANSACTIONS

(1)

3,650
2,950

6,600

21,245
15,827

37,072

The Foundation does not reinunerate The Board members for their services rendered
to the Foundation

(Ii)

236,643

During the year, donations received (fund raising events) of S$34,000 (2021
S$43,400) are derived from The Board and Executive Director

(111)

1,200

4,865

6,065

Key management personnel compensation (Note 18)

340,617
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21. FINANCIAL RISK in^IANAGEMENT

Financial Risk Management Objectives and Policies

The Foundation's financial risk comprises credit risk, interest rate risks, foreign currency risk
and liquidity risk which are managed and monitored by The Board

Credit Risk

The Foundation has no significant concentration of credit risk. Cash is placed with established
financial institutions

Interest Rate Risk

The Foundation is not significantly exposed to interest rate risk. The fixed deposits are
bearing fixed interest rate. As a result, sensitivity analysis is not pertonned

Foreign Currency Risk

The Foundation is not exposed to foreign currency risk as all its transactions are denominated
in Singapore dollar

Liquidity Risk

The Board manages the liquidity prudently and aims at maintaining an adequate level of
liquidity. The Foundation has sufficient funds to finance its ongoing working capital
requirements

The following table details the remaining contractual marurities at the end of the reporting
period of the Foundation's financial liabilities, which are based on contractual undiscounted
cash flows and the earliest date that the Foundation required to pay : -

ACcruals

Other payables

Total

contractual

Carrying undiscounted
cash flowamount

S$ S$

2022

6,347
5,574

11,921

Within 12

months or

on demand

S$

6,347
5,574

11,921

Between

2 to 5

years

s$

6,347
5,574

11,921
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21. FINANCIAL RISKl\^IANAGEMENT (Continued)

Liquidity Risk (Continued)

ACcruals

Other payables

22.

2021

Total

contractual

Carrying undiscounted
cash flowamount

s$s$

CATEGORIES OF FINANCIAL INSTRUMENTS

The following table sets out the financial instruments as at the end of the reporting period:-

Assets

Amortised cost-

0016r receivables

Deposits
Cash and bank balances

6,978
54,728

61,706

Within 12

months or

on demand

s$

Total financial assets

6,978
54,728

Liabilities

Financial liabilities

61,706

At annortised cost-

ACcruals

oner payables

Total financial liabilities

Between

2 to 5

years

S$

6,978
54,728

61,706

23. FAIR VALUES

The carrying amounts of financial assets and financial liabilities are recorded in the financial
statements at their approximate fair values, due to relatively short term maturity of these
financial instruments

2022

S$

26,873
6,450

1,823,193

1,856,516

2021

s$

96,460
5,950

1,554,334

1,656,744

6,347
5,574

11,921

6,978
54,728

61,706
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24. FUNDS I\^IANAGEMENT

The Board reviews and manages the funds and reserves regularly to safeguard its assets and
to ensure that the Foundation will be able to continue as a going concern and fulfill its
objectives and services to the coriumunity. There have been no changes to the Foundation's
approach to fund management during both of the financial years

25. NEW OR REVISED ACCOUNTING STANDARDS AND INTERPRETATIONS

Certain new accounting sumdards, amendments and interpretations to existing standards have
been published that are mandatory for accounting periods beginning on or after I January
2023. The Board expects that adoption of these accounting standards or interpretations will
have no material impact on financial statements

26. EVENT OCCURRl;:D AFTER Tnn REPORTING PERIOD

As the Covid-19 situation stabilises in Singapore gradually, the management has estimated
the financial impact of the outbreak in future may not be drastic to the Foundation. The
Foundation's operating reserve is sufficient for it to continue as a going concern for at least 12
months fomi the date of this report


